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Joplin, Missouri.
February 12, 1938,

Mr. Andrew Fletcher, Vice President
Kensas Explorations, Ine.,
250 Park Avenue,
New York City, N. Y.
Dear Sir: _

I transmit herewith Annual Report
of the Kansaé Explorations, _Im., for the

Yyear 1937,

Respectfully submitted,
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ANNUAL  REPQRT
oF
KANSAS EXPLORATIONS INCORPORATED
1957

The only operations of the Kansas Explorations,

Inc.,, dAuring the year 1957, was at the Ritz unit. These
operations began Mareh B2, 1937, and continued during
the balance of the year. The rehabilitation of the plant
and unwatering of the mine began February 1, 1937, and
was completed March 22, 1937. The Jarrett unit was in-
active from January 1, 1937, until March 26, 1937, at
which time, we began sinking #4 shaft, which was completed
August 8, 1937 at a depth of 572 feet. Development work
by drifting was ecompleted October 28th, and work of re-
habilitating the plant was begun at once and complet'e-d
the first part of December, at which time it was thought
advisable to postpone the eommencing of operations, on
account of the low prices of lead and zinc.

- Due %o fecent Federal and State legislation, the
tax inorease in 1937 over previous operations, amounts to
about $0.05 per ton of rock mined and $0.76 per ton of

concentrates produced.



LIST OF LEASES AS AT DECEMBER 31, 1937.
--—-  OPERATING UNITS =--

Number Name Acres  State Land-owner
Royalty .

JARRETT UKIT . _

973  Jarrett 240 Kansas 10%
RITZ UNIT _

921 Ritz 60 Oklehoma 1244
DARDENNE UNIT

9744 .Dardenne 40 Oklahoma 5% - 10%*

#5% on Tailings and 10% on Underground ores.

—--  PROPOSED =UNITS -—--

SNAPP UNIT _ _ _
Snapp 40 ‘Missourli v
074 Gunning 280 Missouri 7
975 Gunning 160 Missouri 7
o976 Buckingham 107 Missouri ?
977 Buckingham (A.J.) 140 . ' Missouri 7
o78 Poundstone 80 Missouri 7
079 Cushman _ 80 Missouri 7
980 McReynolds 80 Missouri 7
964 Ragland 40 ‘Missouri 7

Total Acresage '1007 Aores
No work was done in this area during 1937,

During 1936, the following leases were extended
for a 10 year period: A. J. Buckingham, Gunning (2 leases),
Poundstone, Cushman, Rebecca Buckingham, etal. In the
iatter part of 1937, the MéReynolds lease was extended__- for
a 10 year pariod. The Ragland 40 acre lease expires in
1940 and the owner prom:lseé a renewal at that time,
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JARRETT  UNIT
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JARRETT UNIT
1937
The Jarrett unit has been closed during the
period from April 30, 1931 until March 26, 1937, at
which time it was decided to sink Shaft #4 at a point
abtout midway between the mill and #2 Shaft, in the area
where some drilling had bear done in 1931; this drilling
did not indicate a very rich ore _hbdy. The shaft was
started on March 26, 1937 and eompleted August 8, 1937,
at a depth of 872 feet. A radical departure from the
usual practice of handling the mine water in aharf. sink-
ing operations was used in the sinking of this shart.
Instead of cutting pump seats every 25 feet and making a
complete pumping installation with eiectrio motors and
power lines, which transmit 8200 volts into the mine, a
16" churn drill hole was drilled, 8 feet from the shaft,
to a depth of 427 feet, in _which was installed a 13 stage
Peerless pump at a depth of 400 feet, which is driven
from the surface by an electric motor. This pump has a
capacity of 1500 gallons of water per minute, but the
average amount of water pumped during shaft sinking oper-
ations, was about 700 gallons per minute. During the
sinking operations, whenever the water in the shaft would
not drain to the pump fast -o‘nough to permit sinking oper-
ations, a hole was drilled from the shaft into the large
lée" drill ho_le_, 8 feet from the sharft. At times, 1t was



necessary to use a 5." air driven turbinepump to foree the
water from the shart.into the drill hole to permit shaft
sinking operations to be carried on. This method saved
several thousand dollars in the shaft aihking and develop-
ment operations. ’

Several hundred feet of development d:itta were
driven, which disclosed zinc and lead ore runging in thick-
ness fxom 10 feet to 25 feet, which had an estimated grade
of better than 6#. At the completion of the mine develop-
ment work on October 28, 1937, work was started at once
on the fohabilitation of the Jarrett Unit to get it into
operation as soon as possible. This work was practically
completed during the first week in December, whem, due to
the low ﬁrice of zinc and lead, it was deemed advisable to
postpone the commencement of actual operations until we
could enjoy a more favorable selling price for our concen-
trates, |

At shaft #2, tﬁe surface derrick and hopper was
completely overhauled; electrical, hoisting end pumping
equipment installed; mine inclines dewatered; and a new
battery for the mine storage battery locomotive was pur-
chased. The plant is now ready for operation, All mine
equipment inclﬁding mine storage battery locomotive and
motors have been left in mine ready for operation, as
there is no danger from water. |

| At shaft #4, a hopper aﬁd derrick was built and
necessary electrical and hoisting equipment installed,



but when it was decided to suspend all operations, the
pump in the large drill hole was taken out and left on
the surface. This equipment ean be re-installed and
placed into operation in a very short time.

A new surt&ce tram track was built to the mill.
Also, the surface tram line detween Shaft #2 and the.
mill, was completely ovurhauled; 2 tram locomotives put
into operating econdition; a Sullivan S-drum drag hoist
anﬁ a 48" drag and complete equipment for operating the
drag Ias-purchased.

The mill has had a complete overhauling; new
jigs were built; an additional Butchart flotation machine
was installed to take ecare of the extra amount of lead
which was indicated in the mine development at #4 shaft;
and, an addition was built onto the tailing conveyor.
The entire plant sould be put into operation within a

reasonably short time.



The cost of #4 shaft sinking, including
new pumping equipment was -

The cost of #4 mine development vas -

The cost of derrieck, hopper
md equipment for #4 Shaft - $ 7,796.07

The cost of dewatering #2

shaft, installing pumps and

electrical equipment, and re-

pairs o derriock and hopper - $§.4,918.58

The co st of repairing and
building surface tram from
mill to #2 shaft, and building
surface tram from mill ®

#4 shaft was - $ 2,195.80
Cost of all mill repairs,
ponds, etc., was - : $15,030.57

Total rehabilitation expense was -
Shut Down Expense for 1937 was -

Total expenditures at the Jarrett Unit
during the year 1937 was -

Income:

Sale of 4 Armstrmong churn
drills - . ¢ 1!499.00

Sale of mules and erusher
equipment to Robinson
operations - $ 159,45

Windstorm loss of Tailing
Conveyor and Incline Tram - $ 1,142.00

Total Income =

——————- «=000-mccaca -

10

$22,118.60
$11,544.46

$29,940.52
$ 2,855.50

$66,549.68

$ 2,800.45

During the year 1937, the four Armstrong churn

drills used for surface prospecting, were disposed of as

they were hadly in need of repair and were of an old

design.



RITZ UNIT
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RITZ UNIT
1937

The Ritz unit was inactive from Jenuary 1,
1837 to February 1, 1937, Omn PFebruary lst, it was de-
cided to unwater the mine, rehabilitaﬁe the plant, and
place it in operation as soon as possible. This work
was started February lst, and the plant began operations
March 22, 1937, and operated continuously during the year
1937

During the year, the 30 ton per hour eapacity
concentration plant operated three eight-hour shifts from
March 22nd to December 31, 1937. All ore treated was
mined underground, and was hoisted at the mill shaft, all
being delivered to the shaft by a three and one-half ton
storage battery locomotive and a rope haulage system

The outstanding development during 1937, was the
development of the deeper run of ore axtending down to an
elevation of 500, around the edges of the ore body mined
in the Northwestern part of the lease, and, the completion
of alﬁrift in the upraise through to the upper level ore
in the area Northwest of the mill shaft and to the West
and South of the Northwest shaft on the 635 elevation,
but, due to low ore prices, the ore body was not mined
after develbpmsnt work was completed.

wecccecnne0lfcaccacanaa

At the Ritz unit during 1937, a total rock tonnage

14
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of 104,555 tons was hoisted, and a total of 100,610 tons
of mine rock was treated in the eoncentration plant. From
the tonnage treated, 5,576.785 tons of zinc concentrates
(604 zn.), and 1,186.045 tons of lead concentrates (80% Fb.)
were recdvered. The entire tonnage of rock treated dur-
ing 1937 yielded a recovery of 5.54% in the form of zinc
eoncentrates (60% 2n.), and 1,18% in the form of lead eone
centrates (80% Pb.). During the operating period, 20,089
man shifts were employed in operations, each man ghift
averaging a production of 5.2 rock tons or the equivalent
of .34 tons of zinc and lead concentrates. The total
average operating cost was $2.12 for each ton of rock, or
$32.48 for each ton of zinc and lead econcentrates recovered.

On December 31, 1937, the Ritz unit had no eoncen-
trates in bins. During the year 1937, 5,576.725 tons of
zZinc eoncentrates and 1,186.045 tons of lead eoncentrates
were s0ld and loaded. An average gross price per ton
(2,000 pounﬁs) of $43.01 for zinc concentrates smd $60.17
for lead concentrates was obtained, or an average of
$46.02 per ton. The average royalty paid on zinc and lead
concentrates sold and loaded at this propérty during 1937,
wﬁs $5.75 per ton. On December 31, 1937, at this unit,
the Company had no zinc concentrates or lead concentrates
in the bins. |

As the larger part of the tonnage mined during the
lagst five months of the year omﬁe from a new and deéper in-

cline, 1t was necessary to install a rope haulage system,
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at a cost of $500.00; a 3 drum hoist and steel ramp
with necessary equipment at a cost of $3,350.00, at the
points where it was possible to use this loading equip-
ment. It reduced our loading costs 50%. |

During the year, $11,479.48 was spent in churn
drilling, operating development, and other miscellaneous
work tending toward the accummlation or the development
of ore reserves. This expenditure is approximately 1ll¢
per ton of roek mined and $1.70 per ton of eoncentrates
produced. We have kept one surface churn drill at work
eontinuouély during the time the mine has been operating,
and have drilled 2900 feet. DBuring 1937, 900 feet of
development drifts were driven, At the beginmning of the
year, at the Ritz unit, the Company's probable ore reserve
was 43,600 tons of zinc and lead concentrates. At the end
of the year the probable ore reserve was 30,000 tons of
zinc and lead concentrates. Development work done during
the year disproved some of the ore reserves reported in |
previous reports. During the year, 6,762.770 tons of zinc
and lead eancentrafes were produced.

During 1937, at the Ritz unit, the operating ex-
penditure for labor and liability insurance (including
salaries) was $114,985,45; for all items ether than labdor,
$104,744.11; or a total of $319,669.66. The total oper-
ating profit from March 22, 1937 to Decamrbér 31, 1837, at
the Ritz unit, was $52,646.78, hased on aetual sales of

ore loaded during the year.



From Jenuary 1, 1937 to March 22, 1937, in-
clusive, §993.57 was spent as shut down expenses at the
Ritz unit. The eost of rehabilitating the plant and un-
watering the mine was $34,564.79. $9,000.00 of this

amount has bsen written off as a ocharge against 1937

operations,

17



RITZ  UNIT
1938
RECOMMENDATIONS

It 1s recommended that the smount of development
work be materially inecreased both by surface drilling
and by underground developmsnt.

18



BROBINSON LEASE
1937

The Robinson lease was opsrated by the American

Zinc, lead & Smelting Co., continuously during the year,

The base price of lead concentrates in January,

1937 was $70,00 and of zinc concen trates $35.00 and $36.00.

In the last week of December, 1937, the base yrice of lead

concentrates was $56.00 and of zinc concentrates $31.00

130,614
129,596

9,3590.26

7.20
2.09
29.06

44,40

and $32.00,.
Following is the result of operations during 1937:
Tons Mined -
Tons Milled -
Tons Concantrates Produced - Zinc 9052.18
Iead 347.08
' Total
Grade of Ore Milled - Zine 6.93
Lead «87
To tal
Cost Per Rock Ton Mined - ,
Cost Per Ton Concentrates Produced -
Sales Value Per Ton
of Concen trates - Zine 45.34
Lead 72.10
To tal
Tons Concentrates Sold
during 1937 - Zinc 0052.18
Lead 347 .08

To tal
Tons Concentrates in Bin at Dec, 31, 1937 -
Gross Sales - '
Royalty -
Net Value -
Cost of Sales -
Net Mine Rarnings =~

Share to Kansas Explorations, Inec,
Share to American Zinc, Lesad & Sme lting Co.

9399.26
0
417,512,68

354,715.81
273,132.53
81,583.28

60. 527.82
21,055.46

19



SNAPP UNIT - PROPOSED
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SNAFP UNIT - PROPOSED
1937

The Snapp law-suit was decided in favor of the
Ken sas Explorations, Ine,., dnring the early part of 1937,
and was immediately appealed to the Missouri State Supreme
Court by attorneys for the plaintiff. On September 10,
1937, a settlement vas made rith the attorneys for the
plaintiff in the amount of $500.00, for which plaintiff
surrenders all claims they might have to this tract of
land.

An estimated tonnage of 30,900 tons of prodbabdble
zinc and lead concentrates were developed as of December

31, 1931. No development work has been done since that
time.

23.



DARDENNE UNIT - PROPOSED
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DARDENNE UNIT - PROPOSED
- 19857

- This lease has been sub-leased to the llarj M
Minin_g Co., whiech was taken over recently by the Eagle-
Picher Mining & Smelting Co.

This lease has been inactive during the greater
part of 1937, tut during the months of November end Decem-
ber, the Eagls-Picher Mining & Smelting Company, started
surface drilling operations with one drill. They inform-
ed me they had cut one good ore hole and two additional
holes that showed fair ore. They advised, they would
start developing this. ore immediately.
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EMPLOYER'S LIABILITY
1957

X During 1937, the xynsas Explorations, Inec.,
earried their own Liability Insurance. A total of 287
lost time accidents oocu:rod during the year, making a
total of 504 shifts lost, averaging 18,7 shifts lost per
accident, end 21.1 shifts lost per 1,000 men shifts work-
ed. Thers was #1;,661.85 eredited to the Reserve account
during the year. The eost of all 1937 accidents was
$2,816.04, plus $735.00 estimated 11ah111ty.on 1937 cases
unsettled as at December 51, 1837, which indicated a

profit of $8,110,.21 under Self-Insurance coverage for the

year.



Tptal Aocciden ts
i!'a tal:l, ties

Shirts lost Per M.
Shifts Worked

Tons Rock Per
Shifrt Lost .

Total Cost

Coat Per Roock
'I_.'on Mined

Total Reserve

Ba_lance

ACCIDENT DATA
JARRETT RITZ OTHER*
1925 1937 1925 1937 1025 1037
to to - to ‘
1931 1931 1931
189 5 115 23 476 o
0 0 2 0 7 0
26.5 48.3 26.9 19.9 0 0
228,28 -0 427,7 261.3 0 o
83001.63 383.73 21994.30 3167.31 ©£2734.83 0
0453 0 .0%0 .00 0 0

36873.36 1829.95 20698.75 9236.78 98909.76 604.53

13871.73 1446.82 1295.55 6059.47 16174.93 604.52

*Includes Robinson, Isherwood and Miscellaneous prior to 1937.

TOTAL
1925 1937
to
1931

780 27

9 0

41,0 21.1
153.2 207.4

127730.76 3551.04

052
156481.87 11661.25
287%51.11 8110.21

034
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LAY  SUITS
1987

There are no pending J_._aw suits against the
Kan sas Bxplorations, Inc,, the Snapp suit being definitely
sottled during the year 1937.
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GENERAL EXPENDITURES
1937

.Lease Rentals

Spapp Property Idle Expense
Taxes -~ Snapp
Taxes - Dardenne

Total Lease Expense

Mine Deval opment
Mine Plant T
Jarrett Shaft Sinking Expense
Jarrett Shaft Development Expense
Jarrett Starting Up Expense

Ritz Starting Up Expense

Meter Deposit

Special Deposit

Drill Equipment

Cash Aceounts

Accounts Receivable -

Mining & Milling Expense

Shut Down Expense

Robinson Concentrate

General Expense-

Royalties
Taxes - Jarrett
Paxes - Ritz

Taxes - Joplin Office
Poderal 014 Age Benefit Taxes
Unemp_loyment Insurence Taxes

TOTALS

Amount ¥ Total
1145.90 31
10.71 .01
49.18 .01
£2172.79 « 99
0 0
1435.90 009
22118,60 6.04
11544.46 3,15
34564.79 9.44
12.00 . 0
15.00 0
1499.00 o4l
1990.00 54
11646.87 3.18
199580.81  54.51
3649.07 1,05
5.50 0
8313.59 2.27
38908.33 10.62
819.77 .22
3863.75 .89
16.08 01
1442,36 39
£2928.44 .80
$366160.65 100.00

28
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Acoounts Receiveble on our books at the 6lose of
the year showed a balance of $1,647,66.
At the close of the year, Current Liabilities

were as follows:

Treasury Drafts - Payroll $ 1872,65
Treasury Drafts - Salary - 605,98
Treasury Drafts - Speecial ' - 894.14
Treasury Drafts - Other 475.32
Vouchers Payable 22416,29
Unemployment Ins. Taxes Accrued 525.17
014 Age Benefit Taxes Payable 207.44
Oklahoma Use Tax Paya ble ' 78.67
Kansas Compensating Tax Payable 101.33

TOTAL $26666.93

Income for the year, other than that from eonecen-
trate sales, econsisted of the fllowing:

Discount EBarned - § 930.67
Robinson QOperations 66900,70

TOTAL -$67841,37



